UNITED STATES DISTRICT COURT...
SOUTHERN DISTRICT OF NEW YORK

CHRISTOPHER COPELAND, on behalfof | CASE NO.
himself and all others similarly situated,
Plaintiff, »
v. CLASS ACTION COMPLAINT FOR
FORTIS. FORTIS BANK SA/N.Y VIOLATION OF THE FEDERAL
FORTIS NV, HERMAN VERWILST, SECURITIES LAWS
TEAN-PAUL, VOTRON, and MAURICE
LIPPENS,
Defendants. TURY TRIAL DEMANDED

Plaintiff, Christopher Copeland (“Plaintiff”), individually and on behalf of all others
similarly situated, by Plaintiff’s undersigned attorneys, alleges upon personal knowledge as to
Plaintiff and Plaintiff’s own acts, and information and belief as to all other matters, based upon,
inter alia, the investigation conducted by and through Plaintiff’s attorneys, which included,
among other things, a review of the public documents and announcements made by defendants,
Securities and Exchange Commission (“SEC”) filings, and press releases regarding Fortis, Fortis
S.A/N.V., Fortis NV (collectively, "Fortis" or the "Company") as follows:

NATURE OF THE ACTION

1. This is a securities fraud class action brought on behalf of investors in the
securities of Fortis between January 28, 2008 and October 6, 2008 inclusive (the "Class Period").
2. During the Class Period, the Company and the individual defendants falsely
portrayed the Company as relatively immune from the effects of the global credit crisis and
stated that the Company’s capital position remained strong and loan portfolio was solid. In
actuality, the Company was practically insolvent at all relevant times and needed to sell assets at

fire-sale prices and raise capital at extraordinarily high rates to remain viable. Moreover, the



Company’s balance sheet was impaired by billions of dollars of poorly performing assets the
Company acquired when it purchased ABN AMRO in October 2007.

3. The magnitude of the Company’s severe liquidity crisis first became apparent on
September 29, 2008, when the governments of three separate countries (Netherlands, Belgium,
and Luxembourg), agreed to bail-out the Company so long as it would sell its troubled stake in
ABN AMRO. Published reports indicated that Fortis’s sale of ABN AMRO would net
considerably less than Fortis had paid for it just months ago. The deal would have given the
three European nations a 49% stake and forced defendant Lippers to resign. The emergency
infusion was in the form of 11.2 billion euros ($16.9 billion). This unprecedented move and turn
of events, however, was not enough to stem Fortis’s continued decline.

4. On Saturday, October 4, 2008, it was reported that the Dutch government took
over Fortis’s operations for 16.8 billion euros ($23 billion) in a deal that came less than a week
after the Netherlands, Belgium, and Luxembourg had agreed to invest 11.2 billion euros in
Fortis, as detailed above on paragraph 3. News that the famed financial giant was in ruins and
required nationalization further punished Fortis’s already bruised stakeholders.

5. On October 14, 2008, Fortis traded on the Brussels exchange at the lowest levels
that it had ever seen since it was formed 18 years ago, after selling most of its operations to three
governments and BNP Paribas SA. Fortis, which resumed trading after a six-day suspension,
declined 78 percent to 1.22 euro, valuing the Company at 2.86 billion euros ($3.91 billion).

6. Following the sale of its Dutch and Belgian insurance and banking businesses,
Fortis is left with a 66 percent stake in a portfolio of structured products and its international
insurance unit. “The shareholders are left out in the cold,” said Yolande van den Dungen, an

equities manager at SPF Beheer BV in Utrecht who helps oversee about $2.5 billion, including



Fortis shares. “All the businesses that stood a chance have been sold.” Indeed, over the last 12
months the Company stock had declined from as high as $29 in per share in April 2008 to

ostensibly zero.

JURISDICTION AND VENUE

7. The claims alleged herein arise under sections 10(b) and 20(a) of the Securities
and Exchange Act of 1934 (the "Exchange Act'), 15 U.S.C. Section 78(i)(b), 78(t) and 78t-1(a)
and pendent common law claims.

8. Jurisdiction over the subject matter of this action is conferred upon this Court by
Section 27 of the Exchange Act, 15 U.S.C. Section 78aa, 28 U.S.C. Section 1331 and 28 U.S.C.
1307.

9. This Court has personal jurisdiction over this action because Fortis does business
in this District and its stock trades as American Depository Shares on the over the counter
market.

10. Also, In connection with the acts alleged herein, the defendants directly or
indirectly, used the means and instrumentalities of interstate commerce, including the U.S. mails
and facilities of a national securities exchange. Fortis's securities trade as American Depositary
Shares (as evidenced by American Depositary Receipts) on the over the counter market.

PARTIES

11.  Plaintiff purchased shares of Fortis securities during the Class Period, as per the
annexed certificate, on the over the counter market in the form of American Depository Receipts.
12.  Fortis trades in the United States over the counter as ADRs under the symbol
“FORSY.” It also trades on international exchanges under the following ticker symbols:

(Euronext: FORA, Euronext: FORB, LuxSE: FOR, Brussels: FORB BB, OTC: FORSF).



13.  Fortis is a banking, insurance, and investment management company. In 2007, it
was the 20th largest business in the world by revenue. The Benelux countries were Fortis's home
base and its strength. Fortis's banking operations included network (retail), commercial, and
merchant banking; its insurance products included life, health, and property/casualty lines.
Products were sold through independent agents and brokers, financial planners, and through
Fortis Bank branches. It is listed on the US over the counter exchange, Euronext Brussels,
Euronext Amsterdam, and Luxembourg stock exchanges.

14.  Fortis came into being in 1990, as the result of a merger of AMEV, a large Dutch
insurer and VSB, a Dutch Banking Group; these were joined later that same year by AG, a
Belgian insurer.

15.  The Individual Defendants are HERMAN VERWILST, JEAN-PAUL VOTRON,
and MAURICE LIPPENS and each is liable as a direct participant in, and a co-conspirator with
respect to the wrongs complained of herein. As senior officers and directors, each was a
controlling person within the meaning of section 20(a) of the Exchange Act and had the power to
cause the Company to engage in the unlawful conduct complained of herein. Because of their
positions of control, each was able to and did, directly or indirectly, control the conduct of
Fortis's business.

16.  Defendant Votron is the Company’s former Chief Executive Officer and member
of the Board of Fortis, a leading European financial group. He was replaced by Verwilst as of
July 11, 2008.

17.  Defendant Verwilst is a member of the Fortis board and has served Fortis in
several other capacities. He was Managing Director of AG 1824 (now Fortis Insurance Belgium)

from 1997 to 1998; CEO of Fortis Belgium from 1997 to 1998; and Managing Director of Fortis



(B) from 1997 to 2000. After Fortis acquired Générale de Banque in 1998, he headed Banking
activities as Chairman of Fortis Bank.

18.  As Chief Operating Officer (appointed 2004), Verwilst has Fortis-wide (Banking
and Insurance) responsibility for Human Resources, Risk, Information Services & Technology,
Operations, Legal & Compliance, and Facility & Purchasing. In addition to his responsibilities as
COO, Verwilst has also been Fortis’s Deputy CEO since 2000 and Chairman of the Management
Committee of Fortis Bank since its creation in 1998. Filip Dierckx replaced Verwilst as CEO
and Chairman of Fortis Bank on September 27, 2008.

19.  Defendant Lippens, also referred to as “Count Lippens” was the chairman of the
Company until he was forced to step down in September. He was chairman of Fortis since 1990

and remains on the board.

SUBSTANTIVE ALLEGATIONS

The ABN AMRO Acqguisition

20. On October 8, 2007, Fortis (part of the consortium with Royal Bank of Scotland
Group and Banco Santander) announced that an offer for 86% of outstanding ABN AMRO stock
had been accepted, making way for the largest ever bank takeover in history. On November 1,
2007, a shareholder meeting was held to change ABN AMRO's management. Mark Fisher from
RBS took over as CEQO. At that meeting, the consortium stated that 97% of all shares were in
their hands.

21. By all accounts, Fortis’s decision to participate in the acquisition was a mistake
and was one of the primary reasons why the financial giant failed. Defendants, however,
strained to portray the acquisition as strategically important from the outset. They then issued a
series of materially false statements designed to cover-up the true state of affairs stemming from

the ill-fated decision to acquire ABN AMRO.



22.  The Financial Times has published a series of detailed articles analyzing the
situation. On September 28, 2008, it reported that “the roots of the Belgo-Dutch group's troubles
can be traced directly to its decision, in spring 2007, to participate in the break-up bid for ABN
AMRO, its larger Dutch rival.”

23.  Fortis had been a medium-sized European banking and insurance group in a
rapidly consolidating industry. “By participating in the ABN AMRO deal, it hoped to transform
itself into one of the largest financial institutions in northern Europe.”

24.  The FT reported that “[flor Maurice Lippens, Fortis's mercurial chairman, and
Jean-Paul Votron, its hyperactive chief executive, the opportunity to take control of ABN
AMRO was just too tempting to pass up.”

25.  Indeed, national pride was the impetus for the transaction. “The idea of a largely
Belgian institution taking charge of the bank of the Dutch establishment also carried enormous
symbolism in a part of the world where the Belgians are still the butt of many Dutch jokes.”

26.  Nevertheless, this is not simply a case of mismanagement. It concerns
defendants’ concerted efforts to conceal the truth about the transaction’s negative ramifications,
want of synergies, and how the Company spiraled into a dangerous liquidity squeeze that left it
mortally wounded.

Class Period Statements

27.  The Class Period begins on January 28, 2008, the first day of trading following
the January 27, 2008, press release issued by the Company stating it “confirms sound capital
solvency position and unchanged dividend policy.” The release was issued to quell “market
speculation.” The release further touted the Company’s prospectus, solvency position, risk
metrics, and implementation of the ABN AMRO business. It states in pertinent part, as follows:

Fortis Bank end-of-year solvency well above 8%.



Fortis end-of-year solvency is expected to surpass regulatory
requirements and Fortis Bank tier 1 ratio would be, even under the
most stringent coverage assumptions simulated below, well above
8%.

Fortis intends to keep its dividend policy unchanged.

Fortis management will recommend to the Board of Directors
meeting of 6 March 2008 to propose to the General Shareholders
Meeting of 29 April 2008 that the cash dividend is maintained at
the same level as last year, i.e. a final 2007 dividend of EUR 0.59
pre share.

Capital and solvency requirements will be met, even in very
stringent scenarios on the impact of the sub prime CDO
portfolio.

Fortis is reviewing the value of its sub prime CDO portfolio on an
ongoing basis. Different scenarios are used in this assessment.
Even under very stringent coverage assumptions based on the most
recent and presently available market information and data,
Fortis’s capital and solvency requirements would still be met.

The CDO sub prime gross exposure remained unchanged
compared with the disclosure at the time of the presentation of the
3rd quarter financial results early November, 2007.

Applying the Fortis valuation model at year end would lead today
to impair 40% of the Mezzanine super senior CDO tranches and
15% of the High Grade super senior CDO tranches. These
impairments would result in a Net Profit before divestments — and
barring unforeseen circumstances — of around EUR 4.0 billion (i.e.
EUR 5.0 billion including the EUR 1 billion of the Caifor sale).
These aforementioned indications of Fortis Net Profit are
excluding the positive profit contribution of ABN AMRO.

Since January 2008 a number of peers applied substantially higher
coverage ratios. Fortis therefore simulated the impact of
provisions taken through the Profit & Loss Accounts, leading to a
coverage ratio of 60% of its mezzanine super senior CDO tranches
(gross exposure of EUR 4.6 billion) and 45% of the high grade
super senior CDO tranches (gross exposure of EUR 0.6 billion). If
these scenarios were to be applied to the closing of the accounts of
2007 — which would be subject to approval by the Board of 6
March 2008 - the net profit of Fortis is estimated to be around
EUR 2.0 billion — barring unforeseen circumstances. This is
before the impact of the divestment of the participation in the



Spanish joint-venture Caifor, i.e. it would be EUR 4.0 billion
including the EUR 1 billion of the Caifor sale. These indications
of Fortis Net Profit do not include the positive profit contribution
of ABN AMRO.

Loan loss provisions in line with earlier gnidance

Fortis confirms that the loan loss provisions of the remaining part
of the portfolio (including the asset backed credit portfolio, but
excluding the impairments of the sub prime CDO portfolio) are
expected to remain within the guidance given in the previous
communications (10-15bp). Fortis will provide further details on
the full portfolio, including its assets backed credit portfolio of
EUR 51 billion, at the announcement of the annual results on 7
March 2008.

Regarding 2008:

Fortis does not need to and is not considering to issue common
stock or dilutive equity linked capital instruments.

Fortis is fully on track in completing its EUR 24 billion financing
plan for the acquisition of selected activities of ABN AMRO. At
the end of 2007 around EUR 20 billion of capital has been secured.
The remaining EUR 4 billion additional solvency will be mainly
raised by divestments of non-core assets and possibly alternative
financing. Divestments include, as communicated to the market, a
further sale of non-core assets of acquired activities of ABN
AMRO and of Fortis in the course of this year. It includes
amongst others the sale of certain commercial banking activities in
the Netherlands as imposed by the European Commission.
Alternative financing is possible including the issue of Core Tier 1
instruments, but excluding the issue of common stock or any
dilutive equity linked capital instruments, even under the stringent
assumptions mentioned above.

Fortis focuses on the implementation of its strategic plans, in
particular the integration of the ABN AMRO businesses.

The underlying performance of Fortis’ stand-alone business and
the acquired ABN AMRO activities have demonstrated their
resilient nature in the fourth quarter of 2007 and also in the first
weeks of 2008.

The preparation of the integration of the acquired ABN AMRO
activities is progressing according to plan, in terms of detailing
separation and integration plans, launching first customer oriented














































































